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THE SITUATION 


In June, after making allowances for seasonal 
changes, there appeared to be a slight increase 
over May in the general level of industrial activity 
in New England, and in two important industries 
there was definite improvement. A decline usually 
occurs between May and June in the volume of 
raw wool consumed in this district, but this year 
there was an increase, and, although the season- 
ally adjusted quantity consumed in June was only 
about 50 of 
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compared with 22.2 per cent in May and 46.4 per 
cent in June, 1931. Commercial and industrial 
contracts awarded in this district during June in- 


slightly from May, but the volume in 
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creased 
May was the smallest on According to 
the Massachusetts Department of Labor and 
Industries, employment and payroll conditions 
during June did not reflect the slight improve- 
ment in general industrial activity between May 

and June. The number 
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this districtin Junecon- 1 
sumed only 25.5 per cent aithot 
of the average monthly 

quantity during 1923-24-25. Some decline 
reported between May and June in silk 
chinery activity. 
in New corrections, 


reached the highest level of the current year in 


Was 
ma- 
Production of boots and shoes 
England, after seasonal 
June, but was about 11 per cent less than in the 
corresponding month a yearago. Total estimated 
shoe production in this district for the first half 
of 1932 was about three per cent less than during 
the corresponding period of 1931. The volume 
(square feet) of residential building contracts 
awarded in New England during June was 21.5 
per cent of the 1923-24-25 average month, as 


greater than the May- 
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the corresponding month and total 
in June this year more than 


130 per cent from June, 1931. Sales of reporting 


last year, 
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New England retail stores were about 23 per cent 
less in June than in that month a year ago, and 
for the period January-June, inclusive, were 20.9 
per cent behind last year. In June cash sales of 
Boston department stores were 20.8 per cent less 
than in June, 1931, regular charge sales were 27.9 
per cent less, and instalment sales were 1.4 per 
cent greater. 
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MONEY AND BANKING 


weeks been little 
either in Boston or New 
York, although toward the latter of July an 
except those on 


short-term United States obligations. Quotations 


During recent there has 
change in money rates 
part 
easicr tone prevailed in all rates 


for brokers’ prime commercial paper, four to six 
months’ maturity, in the New York market 
remained unchanged at 214-234 per cent during 
the six weeks ending July 23, as compared with 
234-3 per cent for the two weeks ending June 4. 
At the first of the year 334-4 
prevailing rate. Tim 
collateral was 11% 


per cent was the 
e money secured by mixed 
‘ent in New York during 
the nine-week period ending July 16, and eased to 
a range of 1-114 per cent the following week. A 
year ago time money was quoted at 114-1™% per 
The rate on bankers’ 


per ¢ 


cent. acceptances, 90-day 
bills, declined quite steadily during the first seven 
months of this year, from three per cent at the 
beginning of 1932 to seven-eighths of one per 
cent at the first of June and three-quarters of one 
per cent during the three weeks ending July 23. 
Call money in New York was easier, at two per 
cent, during the latter part of July than during 
any week of the current year, the weekly average 
having remained unchanged at 2% per cent be- 
tween the middle of January and the first of July. 

The market for Government obligations, on the 
other hand, was distinctly mixed. Prices of those 
long-term United States bonds which came within 
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the scope of the Home Loan Bill, making them 
eligible to secure national bank notes, were strong. 
Prices for short-dated Government obligations, 
on the contrary, were weak. The yield on the 
October 15, 1932, maturity of United States 
Treasury Certificates of Indebtedness advanced 
to 0.27 per cent on July 26; this compared with a { 
vield of 0.19 per cent one month earlier. Similar- 
ly, the average yield at which the United States 
Treasury has sold its recent issues of Treasury 





bills on a discount basis rose steadily during 
June and July. The lowest average yield for such 
an offer of Treasury bills was 0.29 per cent on 
May 25. This has increased gradually, issue by 
issue, until on July 27 the average yield for the 
most recent offering was 0.47 per cent. 

Since the first of March holdings of Government 
securities by all Federal reserve banks combined 
have increased week by week from a total of 
$766,000,000 on March 2 to $1,842,000,000 on 
July 20. In only one week during this period of 
approximately five months was the total less than 
in the preceding week, a reduction of $7,000,000 
having occurred between March 16 and March 23. 
Total bills and securities, however, were $721,- 
000,000 larger on July 20 than on March 2, since 
holdings of acceptances purchased in the open 
market decreased $64,000,000 and loans to mem- 
ber banks declined $291,000,000. The following 
table shows the principal items of all Federal 
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reserve banks conliined as pat March 2 and July 
20, and the changes between those dates 


In Millions of Dollars 
March 2. July2 Change 


Loans to Member Banks. . $ 828 $ 537 —$291 
Acceptances. .... 116 52 — 64 
Government Securities. . : 766 1842 ig 
Total Earning Assets. . via ARO 2431 + 721 
Total Reserves..... ; ; 3145 2809 — 336 
Total Deposits. . . 1977 2135 + 158 
Federal Reserve Notes in Cir- 

CUINION, 5 Sees cule Gets 2638 2862 + 224 
Reserve Ratio. 68.1% 56.2% 


Total bills and securities of the Federal Reserve 
Bank of Boston increased $45,731,000 between 
March 2 and July 20. Loans to member banks 
declined from $37,289,000 to $21,996,000, a 
reduction amounting to $15,293,000, and holdings 
of acceptances purchased in the open market 
decreased from $7,033,000 to $3,086,000. On the 
other hand, holdings of Government securities 
increased $64,971,000 during this five-month 
period from $56,257,000 to $121,228,000. The 
volume of total cash reserve was about $6,000,000 
less on July 20 than on March 2, while total 
deposits increased more than $15,000,000, and 
the volume of Federal reserve notes in circulation 
rose from $181,344,000 to $205,040,000. The 
reserve ratio of the Federal Reserve Bank of 
Boston dropped from 73.4 per cent on March 
to 63.1 per cent on July 20. 

In New England reporting member banks total 
deposits, including Government deposits, dropped 
$70,205,000 between March 2 and July 20, with 
net demand deposits declining $26,692,000 and 
time deposits decreasing $21,732,000. The decline 
in net demand deposits took place mostly in 
outside reporting member banks, in which group 
the reduction amounted to $24,507,000, as com- 
pared with $2,185,000 in Boston reporting mem- 
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ber banks. The reduction in time deposits during 
this period, however, amounted to $17,004,000 in 
Boston banks, as compared with $4,728,000 in 
outside banks. 

Total loans and investments of New England re- 
porting member banks were reduced $133,671,000 
between March 2 and July 20, with each of the 
four principal items showing a contraction. Col- 
lateral loans were reduced $45,800,000, of which 
$24,559,000 was in Boston banks and $21,241,000 
in — - banks. Real estate loans and com- 
mercial “ate s each declined by slightly more than 
$30,000,000, and the greater part of both these 
reductions occurred in Boston banks, with banks 
outside of Boston reporting declines of $995,000 
in real estate loans and $2,218,000 in commercial 
loans. The reductions in Boston banks amounted 
to $29,141,000 in real estate loans and $27,888,000 
- commercial loans Holdings of security invest- 

nents in New England reporting member banks 
were $27,629,000 smaller on July 20 than on 
March 2, with Boston banks showing a drop of 
$11,107,000, and outside banks reporting a 
decrease of $16,522,000. 

The changes in the principal items between 
July 22, 1931, and July 20, 1932, are shown in the 
following table: 


CHANGES BETWEEN JULY 22, 1931, AND 
JULY 20, 1932 


Change in Percentage 
Dollars Change 


All New England Reporting Member Banks 
Net Demand Deposits... . - 189,167,000 —19.6 
Time Deposits. .. 135,114,000 —23.1 


Tot: al Deposits, including U.S. 333,971,000 —21.3 
Real Estate Loans... .. 36,323,000 —21.8 


Collateral Loans... 
Commercial Loans... . 
Security Investments. . 

Total Loans and Investments. 


110,989,000 —26.1 
112,024,000 —21.7 
9.21824,000 —13.3 
31,960,000 —20.1 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:— While relatively little change 
occurred in the seasonally adjusted ek x of 
electric power consumed for manufacturing pur- 
poses in New England iam rien dis actual 
index of electric power consumed, as compiled by 
Electrical World, has shown a steady falling off 
since February. The decreases in industrial 
activity in this district during the past two 
months, however, have been entirely seasonal in 
nature, with the adjusted index for May showing 
a variation of only one-tenth of one per cent from 
that for April. A study of the indices compiled 
for eight industries indicates that the moderate 
decrease in the seasonally adjusted composite 
index of electric power consumed during June 
was attributable to a general and_ seasonally 
downward movement as industry approaches 
midsummer. Only one unadjusted series, that 
for leather and leather products, reported a rise 
in June over May in the amount of electric power 
consumed. This increase was entirely consistent 
with the estimated volume of boot and shoe pro- 
duction during June, the seasonally adjusted index 
for which rose 10 per cent over that for May. 
Carloadings:— Total carloadings in New Eng- 
land at the end of the first half of 1932 was 18.6 
per cent below that for the corresponding period a 
year ago. The principal part of this decrease in 
the volume of freight shipments took place during 
the second quarter of this year, as the percentage 
decrease at the end of the first quarter was 13.6 
per cent, while the decline in the second quarter 
was 22.9 per cent greater than for the same quarter 
of 1931. The actual number of cars loaded during 
the first three months of 1932 was 359,000 cars, 
compared with only 343,000 in the second quarter, 
A decline in total 


a decrease of 4.6 per cent. 
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carloadings during the second quarter 1s contrary 
to the record of previous years; while in 1930 and 
1931, the third quarter, normally the peak 
quarter in volume of carloadings, dropped below 
the total for the second quarter. The volume 
of merchandise, I.c.l., and miscellaneous carload- 
ings during June also showed a decrease, both in 
the actual number of cars loaded and in the sea- 
sonally adjusted index for that month. Although 
the adjusted index was lower than that for May, 
the decrease was only six-tenths of one per cent. 

Building :—The value of total new construc- 
tion contracts awarded in this district during June 
declined 7.1 per cent from the May total and 57.5 
per cent from the value of new awards in June, 
1931. A moderate decrease was noted in the 

value of new residential contracts awarded, and a 
sharp decline occurred in the amount expended 
in ae lic works and utilities. The sustaining 
‘elennie in. public works construction is the 
amount of new highway construction being 
undertaken, although the total amount of new 
highway construction during the first half of 1932 
vas only $7,244,600, compared with $16,752,500 
in the same period a year ago. 

In reviewing the condition of the construction 
industry during the second quarter of 1932, the 
IK. W. Dodge Corporation reported that construc- 
tion undertakings of all descriptions in New Eng- 
land showed a total of $35,521,100; this was an 
advance of more than 40 per cent over the total 
reported for the initial quarter of 1932, but was 
only 41 per cent of the volume shown for the 
second quarter of 1931. For the first half of the 
current year contracts totaled $60,429,900, a loss 
of about 63 per cent from the total for the cor- 
responding six months of 1931. Residential 
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building in this district, contrary to conditions 
shown for the 37 eastern states as a whole, pro- 
duced a larger contract total in the second quarter 
than in the first quarter. The residential con- 
tract volume of $12,206,900 represented a gain 
of more than 20 per cent over the record for the 
first quarter. 

Non-residential contracts awarded during the 
second quarter totaled $14,085,200, an advance 
of nearly 22 per cent over the first quarter. For 
public works and public utilities combined the 
contract total for the second quarter of 1932 was 
almost three times as large as in the initial quarter. 

The June contract total in New England 
amounted to $10,943,700, compared with $11,- 
785,800 for May and $25,764,000 for June of 
last year. Connecticut, with a June total of 
$3,000,500, was the only state showing a volume 
larger than in May. Of the principal cities in 
the district gains over May were recorded in 
Portland, Cambridge, Somerville, Lowell, New 
Bedford, Worcester, Providence, Bridgeport, and 
Hartford; gains over June, 1931, were shown for 
Portland, Lawrence, Somerville, Fall River, and 
Springfield. 

Kor the first half of 1932 losses were shown 
from 1931 for each of the New England states, 
uthough Maine and Vermont had a relatively 
better record than the other states. None of the 
important cities in the district showed a contract 
total for the first half of this year larger than in 
the corresponding period a year ago; the most 
favorable comparisons with 1931 were recorded 
in Portland, Somerville, Fall River, Worcester, 
and Providence. 

Employment:—The demand for workers at 
eight public employment offices in Massachusetts, 
Rhode Island, and Connecticut, showed, after 
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seasonal allowances have been made, relatively 
the same decline in June as that which obtained 
in the preceding month. The call for skilled 
mechanics and metal tradesmen was slow, result 
ing in a lower rate of demand in the public em 
ployment offices in Connecticut. Reports from 
Boston and Worcester covering the demand for 
workers during the first two weeks of July in- 
dicated a general easing off in the rate of demand 
which prevailed earlier in the season. 

The total number of wage-earners employed in 
1081 representative manufacturing establishments 
covered by reports to the Massachusetts Depart 
ment of Labor and Industries was 136,146 for the 
week ending near June 15, a decrease of 7379 em 
ployees, or 5.1 per cent, compared with the num- 
ber employed in these same establishments during 
the corresponding week in May. ‘These establish- 
ments employ approximately 40 per cent of the 
total number employed in all Massachusetts 
manufacturing industries. The amount of the 
combined weekly payroll for all manufacturing 
establishments reporting was $2,392,984 in June, 
a decrease of $177,558, or 6.9 per cent, from the 
May amount, $2,570,542. The average weekly 
earnings per person employed were $17.58 in 
June, compared with $17.91 in May, a decrease of 
33 cents, or 1.8 per cent. According to the 
records, the May-to-June decreases this year were 
slightly greater than the May-to-June decreases 
in 1931 and 1930. No definite tendencies either 
upward or downward were recorded in any of the 
important industries, the status of the industry 
varying with the locality. In the three major 
industries, the only important changes in June 
as compared with May occurred in the manu- 
facture of cotton goods, 

The monthly survey made by the Rhode Island 
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Commissioner of Labor, covering 219 selected 
manufacturing establishments, showed that these 
concerns were employing 39,098 workers at the 
end of June, compared with 39,999 at the end of 
May, a decrease of 2.3 per cent. The number 
employed was 33.9 per cent less than during the 
same period of June last year, when these estab- 
lishments were employing 59,164 workers. 

Increased activity in the woolen, worsted, and 
rubber industries resulted in larger numbers em- 
ployed in these groups at the end of June. The 
increases in the woolens and worsteds were suf- 
ficient to offset decreases in cottons, silks, and 
finishing, with a net gain in the combined group 
of 120 textile establishments of nine-tenths of one 
per cent. The increase in the textile group was 
reflected particularly in the increases in Woon- 
socket, Pawtucket, Central Falls, and North and 
South Kingston; Providence and Bristol Coun- 
ties also reported slight increases in the numbers 
employed. 


Boots and Shoes:—With the June total of 


estimated shoe production for this district in- 
creasing slightly over the May figure, the second 
quarter closed with 10 per cent fewer shoes manu- 
factured than in the first three months of this 
vear. The number of pairs of shoes produced 
during June, although nearly 11 per cent lower 
than in June, 1931, was not only greater than in 
May, contrary to seasonal expectations, but also 
succeeded in checking, at least temporarily, the 
exceptional falling off in the rate of shoe output 
noted during April and May. The index of boot 
and shoe production, although showing an aver- 
for the first quarter almost seven per cent 
greater than in the same period of 1931, indicated 
that since February the rate of the seasonally ad- 
justed output of shoes was declining. This de- 
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crease continued through May, but in June the 
index increased 11 per cent, indicating that the 
adjusted rate of shoe production during that 
month was the greatest for any month in the first 
half of 1932. The total number of pairs of shoes 
produced in this district during the first six 
months of this year was 2.7 per cent lower than 
in the corresponding period of 1931. Since 1923, 
when the monthly shoe production data became 
available for this district, there have been only 
four years in which the volume of output by 
New England shoe manufacturers has exceeded 
the 56,500,000 pairs produced during the first 
six months of 1932. 

Textiles:—The rate of activity in the New 
England textile mills during June as a whole was, 
after seasonal allowances have been made, some- 
what improved over the May record, although 
considerably below the operating schedules of 
June, 1931. 
amount of electrical energy consumed by textile 
establishments, while a large increase was recorded 
in the orders on hand reported by textile mills, 
according to the Associated Industries of Massa- 
chusetts. The volume of cotton consumption in 
June, as compared with that in May, was in sea- 
sonal proportions. Employment in cotton mills 
in Massachusetts and Rhode Island during June 
was generally less than that in May. A greater 
volume of raw wool was consumed in New England 
woolen and worsted establishments, and was re- 
flected not only in the seasonally adjusted index 
for wool consumption, which rose from 36.7 per 
cent in May to 50.6 per cent in June, but was 
also noticeable in the employment statistics, 
which indicated slight decreases in Massachusetts 
and relative gains in Rhode Island, compared 


Seasonal decreases occurred in the 
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RETAIL TRADE 

During June this year representative New England department stores reported a decrease of 
approximately 24 per cent it their volume of sales in comparison with the corresponding month in 
1931. New Hampshire stores showed the most marked decline from June last year, with a decrease 
of 32 per cent, while sales in Connecticut, Massachusetts, and Maine were 24 per cent lower and those 
in Rhode Island and Vermont 23 per cent lower than in June, 1931. During the first half of 1932 
the volume of sales in the New England reporting stores was 22 per cent smaller than in the first six 
months of last year. 

While the entire group of retail stores in this district, as well as the Providence and New Haven 
stores, reported a lower rate of collections of regular accounts in June this year than in the correspond- 
ing month of the three preceding years, collections of these accounts were made by the Boston stores 
at a higher rate than in June, 1930 and 1931, although at a somewhat slower rate than in June, 1929. 

The most favorable comparison of June sales this year with those of the same month a year ago 
was shown by the woolen dress goods departments of the New England group of stores, with a decline 
of 15 per cent during the year; the greatest decrease from June, 1931, amounting to 41 per cent, oc- 
curred in sales of cotton dress goods. For the year to date the most marked declines from last year 
took place in the cotton dress goods and men’s furnishings departments, while the smallest decreases, 
16 per cent, were noted in sales of corsets and brassieres and women’s and children’s hosiery. 


SALES CONDITIONS 
1931 =100 


Month of June January through June 


1929 1930 1931 1932 1929 1930 1951 1932 
Connecticut Department Stores......... 110 102 100 76 104 104 100 SO 
Maine Department Stores............ 112 104 100 76 105 104 100 SO 
Massachusetts Department Stores... .. 116 108 100 76 109 109 100 78 
New Hampshire Department Stores. . . 118 110 100 68 114 108 100 75 
Rhode Island Department Stores......... 127 106 100 77 120 114 100 81 
Vermont Department Stores.......... 122 110 100 77 112 106 100 78 
Boston Department Stores........... 115 108 100 76 108 109 100 78 
New Haven Department Stores....... 108 105 100 74 109 106 100 SO 
Providence Department Stores........... 122 104 100 77 115 110 100 80 
New England Department Stores. . . 117 106 100 76 110 109 100 78 
CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of June 
Collected during June 

1929 1930 1931 1932 
Boston: Department StOres >. .6.s.ics eens Cees ee eee ee 46.2% 41.7% 44.5% 45.4% 

New Haven Department: Stores. 2.66 cas beac teas cen wee cus 51.5 52.0 50.5 45.6 

Providence DepArtMIGNy WtOleBe.cc6 sca s's ne oe coe ge tre oon escaelers 51.4 48.0 47.2 44.2 

New England Department Stores... ic. ec y nee nnn ee ce eects are 47.2 43.3 45.1 44.8 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1931 =100 


Month of June January through June 


1929 


Silk and Velvet Dress Goods............ 149 
Woolen Dress’ Goods... 0.0 cae eee 167 
Cotton Dress Gods. « .-..<.<6 cose ees 145 
TOWLE Ver ers cee oye Fs Ce ine ei ae, 
Moenis'@lothitit.os-c05 ckscen ea heeiws 126 
IWNGH 6 BUVMISHINOE: =. <.o1 co cb ocetee seerdin bake 122 
*Women’s, Misses’ and Juniors’ Ready- 

HOMO, sieht rege oraseel Seta e Sata Satareraters 
*Womens, Misses’ and Juniors’ Acces- 

°C a a a ar a ae ee 
IVETE Iyer itn ects recta et nent eae 122 
Women’s and Children’s Gloves.......... 47 
Corsets and Brassieres................. 106 
Women’s and Children’s Hosiery......... 127 
Knit Underwear, including Glove Silk... . 140 
Silkk and Muslin Underwear............. 102 
Women’s and Children’s Shoes........... 129 
BUEDEIOUEO <-> Aekcicodcn 5 ih accle alee Sie averer es nar ie 108 


*Due to a change in the reporting service, identical figures for 1929 are not available for these departments. 


1930 
128 
110 
125 

93 
114 
118 


111 


102 
120 

74 
103 
111 
111 

96 
105 
100 


1931 
100 
100 
100 
100 
100 
100 


100 


100 
100 
100 
100 
100 
100 
100 
100 
100 


1932 


80 
79 
74 
78 
78 
74 


115 

89 
101 
116 
130 
107 
113 
117 


1930 
122 
99 
132 
102 
111 
111 


106 


106 
112 

94 
106 
111 
116 
103 
110 
116 


1931 
100 
100 
100 
100 
100 
100 


100 


100 
100 
100 
100 
100 
100 
100 
100 
100 


1932 
70 
76 
64 
73 
69 
77 


~~ 


82 
78 
73 
84 
84 
78 
&3 
82 
SO 
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Industrial activity decreased further from May to June by somewhat more 
than the usual seasonal amount, and there was a considerable reduction in 
factory employment and payrolls. ‘The general level of commodity prices 
ndvanced between the middle of June and the middle of July, reflecting chiefly 
arise in the prices of livestock and meats. 


Production and Employment:—YV olume of industrial production, as measured 
by the Board’s seasonally adjusted index, declined from 60 per cent of the 
1923-1925 average in May to 59 per cent in June. There were large decreases 
in output in the steel, coal, and meat packing industries, while at automobile 
factories daily average production showed a smaller decline than is usual at 
this season, and at woolen mills activity increased, contrary to seasonal tend- 
ency. Consumption of cotton by domestic mills showed the usual seasonal 
decline. 


At manufacturing establishments there was a further reduction of 3.6 per 
cent in the number of employees and 7.8 per cent in earnings between the 
middle of May and the middle of June. Decreases in employment were gen- 
eral, with the exception of the automobile and tobacco industries, and of 
seasonally active industries, such as vegetable and fruit canning and the 
manufacture of ice cream. The largest decreases were in the steel, textile, 
chemical, and machinery industries and at railway repair shops. 


Daily average value of building contracts awarded, as reported by the 
Il’. W. Dodge Corporation, declined in June but increased in the first half of 
July. 


Department of Agriculture estimates as of July 1 indicate a corn crop of 
3,000,000,000 bushels, the largest since 1923, a winter wheat crop of 482,000,000 
bushels, 45 per cent smaller than last year and 21 per cent less than the five- 
year average, a spring wheat crop of 305,000,000 bushels, three times as large 
as last year and slightly larger than the average, and a tobacco crop one-fifth 
smaller than usual. 


Distribution:—The volume of railroad freight traffic declined somewhat 
further in June, and value of merchandise sold by department stores decreased 
by more than the usual seasonal amount. 


Wholesale Prices:—The level of prices in wholesale markets, after declining 
steadily during May, was relatively stable early in June, and after the middle 
of the month there was an advance which continued through the second week 
in July. Prices of several leading commodities, including livestock and meats, 
cotton, and sugar, increased considerably during June and the first half of 
July, but later showed some recession. Prices of wheat declined to unusually 
low levels, and markets for copper and lead continued weak. 


Bank Credit:—Volume of reserve bank credit continued to increase between 
the middle of June and the middle of July, reflecting principally further pur- 
chases of United States Government securities by the reserve banks. In 
addition, member banks obtained reserve bank funds through an increase in 
the monetary stock of gold and a decline in deposits held with the reserve 
banks by foreign central banks. Funds released from these sources were 
absorbed by an increase in the demand for currency, which also caused the 
member banks to draw on their balances with the reserve banks and to in- 
crease their discounts somewhat. The demand for currency, which for the 
period amounted to $270,000,000, was caused by banking disturbances, largely 
in the Chicago district, by seasonal requirements at the turn of the month and 


the Fourth of July holiday, and by increased use of cash to avoid the tax 
on checks. 


Loans and investments of reporting member banks, after fluctuating widely 
during June, declined in the first two weeks of July, and on July 13 totaled 
$18,475,000,000, about $640,000,000 less than on June 1. There was a further 
decline in loans, while the banks’ investments in United States Government 
securities, after increasing substantially during the period of Treasury financ- 
ing in mid-June, declined gradually, but on July 13 were still $90,000,000 
larger than six weeks earlier. 


Money rates in the open market declined further during June and the first 
half of July. At the Vederal Reserve Bank of New York buying rates for 
bankers’ acceptances maturing within 90 days were reduced from 21% to one 
per cent on June 24. On the same day the bank lowered its discount rate 
from three per cent to 2/4 per cent, and on the following day the rate at the 
Chicago bank was reduced from 314 per cent to 2% per cent. 





